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JURISDICTION OF NEW HUNGARIAN MINISTRIES

Szatmori, Pecsvaradi, znd Berenyl (fnu)

THIS IS UNEVALUATED INFORMATION

Under Decree No 1 of 1952 or the Presidential Council, a number of new
ministries has been created. In contrast to the regimenting character of
s ministries in capitalistic countries, the ministries of the Bocialist state
L are engaged in crsative work. Most rinistries, the 8o-called econcmic minis-
tries, direct and supervise the various branches of national economy and since
the pattern of Socialist building Constantly changes, the ministries sls0
. change. Changes in the branches of national econcmy zre accompanied by changes
;] in the directing organs.

In outlining the tasks of the new ministries s ore space has been devoted '
%0 the Miaiatry of Local Industries and the Ministry of Produce Collection
Pacause local authorities will be affected directly by the operations of these
two ministries, Explanation of the functions of the new ministries follows.

Ministry of Mediun Heavy Machine Industry

) From 1945 to 1948 the Ministry of Industry had jurisdiction over all in-
: dustrial enterprises. Fationalization of economic enterprises was accampanied
. in 1949 by the divieion of the Ministry of Industry into the Ministry of Heavy
Industry and the Minlstry of Light Industry. Bubsequentliy, in 1950, the inis-
try of Feavy Industry was split into the Ministry of Mining and Power and the
Ministry of Metallurgy and Machine Production.

. Due to the gradual growth of heavy industry, it beceme necessary to create
~ & new organ, the Ministry of Medium Heavy Machine Industry. As stated by Erno
L Gex., "Bungary produced four times as many machines in 1951 as in 1938, and the
a manufacture of machine tools has grown to be an Importaat and independent branch
v of the machine production industry.
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over enterpriges engaged iy buiiding activities and the manufacture of building
materigls,

The Jurisdiction of the new Mipistry of Building Materials i1l include
brick, tile, 1ipe, conercte, and cegent uwanufacture (detached from the Minig-
try of Buildi'.:.s) ;_Stone and grave) quarrying (from tke Ministry or Communi-
¢ations apgd Postal Affairs); apd Tine ceramics and glass Ranufacture (from
the Ministry of Light Industry). mhe W ministry wili 2brace g21 enterpriseg
engagad in the broduction of building materials, with the exception of smg}]
brick ang lime kilng operating under local counciig and, indirectly, wnder the
Ministry cof Local Industries, 7t w11l consist of administrative departments
and directorates Supervising the individug]l enterpriges.

Ministrg of Food Industrx

The incresge <1 the genergl Sbendard of 14 ving and ipn Tood production leq
te the ereaticy of this Dinistry and the Beparate adwinistration of food pro-
dueing industries .

In 1Gkg food-producing industrics wepe placed administratively under the
Ministry of Light Industry ang fu.nctiona_lly under the Ministry of Agriculture.
The latter au'baequently transferred 1tg dirzcting functions to the Orszagos
Kozellatasi Hivatg] (Netional office of Food Supply.)

The Minigtry op Light Industry directed the operationg of, &mong others,
the tobacco, Sugar, alcohol, beer, malt, S¥eeLs, gtaych, wineral and 8soda water,

¢anning, apg meat~packing industries . It 4111 be seen from the mere enumer.
&tlon of thege industyrigl brenches hew SDOIWOUS wags the reaponsibility of this
ministry.

The neyt developmenL ¥id the opaprda 2f the Ministry of Food Supply, which
representeq suotker step in gpe evecia] ot which hag originated in the heavy
and light industries. 2¢ Jurisdictiocn of the Ministry of Food Supply ircluded
the toodnproducing industries apg the purchese of compilsory agricultural de-
liverieg, Collection apg Processing ware therety coordinated, gng the bases of Y
the pey system of ¢ollection vere laid,

As a regylt of further development, it was Possidble to 8separate the super.
vision of collection from that or i’ood-;-rom:ssing industries. Accoraingly, the
Ministry of Food Supply hes bees divideg into the Ministry c2 Produce Collection ‘
and the Ministry of Food Indusury, The Jiuriadiction of the latter will embrace '
the canning, Paprika, meat apg poult:ry-processing, vegetable oil, household
chemicals, milk, refrigeratian, sugar, BWeers, f‘lour-milling, baking, beer, malt,
alecohol, starch, ang tokaceo industries. These industrial branches will be ugp-
der the Jurisdiction of specialized dire;wra:es it the winistry,

T gl T ria
Ministry of local Industr ies

The task of local industries jg Lo sUEPly the local Population vith house-
hold articles, aintenance, gpq Other gervices. Without wel.lndeveloped local
, dudustries the requirements cf the Populetion capngt be satisfieq. Furthermore B
& local industrig] enterprises ang &rtisans ' COCLeratives have 20T only an eccnomic
Do but also a politica) task, i.e., to arge the iadependepy artisans inte Socialigm,
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In the USSR, the raw materials of the local industries are largely derived
from the scrap accumulated in large industries and from local sources. Their
principal defects are that they are not serving the local population and are
Processing raw materials which can be used by large-scale industry. These de-
fects are inherent in the directing agencies. The Hungarian local industries
are under the diract supervision of the locql counciis, which have either de~
voted little attention to the expansion of local industries or have followed
wiong volicies.

The local industrial enterprises and the cooperatives are supervised indi-
rectly by various ministries, which have failed to issue uniform directives.
In this respect, the sreation of the Directorate of Local Industries (Decree
Ro 12 of the council of Ministries, "ated.9Jhnuary 1951} under the Ministry of
Interior represented a long step forward.

Under the guidance of the directorate, the local industries and artisans'

cooperatives have grown to be an important economic factor. 4s a result of
their éxpansion, as well as of their important tasks, the local industries and
artisans' cooperativeg have outgrown the limited scope of the directorate and
have now been placed under the Jurisdiction of a pew ministry, the Ministry of
Local Industries. This ministry directs the bulk of the industries under itg
Jurisdiction through the local councils. For this fea.on the local cauncils
will recei » technical aid from the new ministry. Following the Soviet pattern,

. the Ministry of Local Industries will include functiona) departments, & number
-t of directorates, and g technical council which will serve in an advisory capacity,

Ministry of State Farms and Forests

N Although the state-owned farms have a total area of 700,000 cadastral
" yokes, they are, as pointed out by Matyas Rakosi, far from meeting the demands
made on them /deficiencies not specified/. The new ministry will supervise the
state farms and forests, the fisheries, canebrakes, and certain enterprises
- which serve the state farms and forests directly (e.g. [ﬁheir owg7 building
p enterprises). It will also direct the Scientific Institute of Forestry and the
i trainirz of foresters and game and fish wardens. The new ministry will cooper-
ate closely with the Miristry of Agriculture, and the latter vill retain Juris~
diction over animal hygiene, plant Prote=ction, the plenning of ¢rops and stock
breeding, agricultural experimentation, training farms, and afforestation.

The creation of the Ministry of State Farms and Forests was accompanied by

& reorganization of intermedinge management organs. The megye centers which
supervised the state farms wepe obsolete and have been displaced by new directing
orgsns, the trusts. For the most part these are plant and stock-breeding trusts, |

L vhile a small number of trvsts is engagad in tjs supervision of cotton, fruit,

) grapes, and rice production. The trusts vhich direct the state farms are coordi-

' nated under the Directorate of State Farms in the sew ministry. The directorate {

is, in turn, subdivided iato subordinated directorates according to geographical

regions and partly also by branches of production. The state forests, fisheries,

canebrakes, and the game aiministration have beey placed under the Jurisdiction

of the Directorate of State Forests which also consists cf savera) subordinated

directorates according to geograpbical regions.

Ministry of Produce Collection

Collection and redistribution of agricultural products were originally the
task of the Ministry of Food Supply and later, after the abolition of this minis-
try, of the Naiional Office of Food Supply which operated wader the jurisdiction
of the Ministry of Agriculture. Besides the collection and redistribution of
agricultural products, the office also directed the food—producing industries.
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The National Office of Food Supply was also subsequently abolished ang its
tasks were redistributed; collection of agricultus
the direction of the Minis

“al products vas Placed under
try of Interior ang the supervigion of food
industries under the direc

-producing
tion of the Ministry of Light Industry,

During the very first year of evident that
ary's agriculture lagged bekind the rapid development of industry. The
number of factory vorkers has increaged and industry also hag ab-
sorbed the reserve mANpOWer of rural areas. Purely on the bagig of compulsory
f 8upplying the necessary amount
ially in view of the facts that a large percentage of the
unterrevolut lonary elementg
food 8upply. To assure the necessary vol-
sufficient government

and an exportable surplus,

~controlled Btockpiles,
the sysiem or compulsory surrender of agricultura]
Products had to be widened. For this Purpose the Ministry of Food Supply we
Created in 1950.t0 direct the collection of agricultural Products and the rnga
producing industries.

Subaequently » 1t appeared,
not equal to its dual task.

however, that the Ministy
lection were incomp.

y of Fond Supply wvas
Planning, Sw.*rvision, and adninistration of col-
atible with direction of an industry, Conaeq_u:ntly, an inde-
pendent Ministry of Produce Collectiop has b Its Jurisdiction em-
braces g1l tagks in connection with t cultural ang gardening
products, livestock, Poultry, eggs > milk, and wine. The minig-
try also directs TUsts, associations » Centers, enterpriges,
and specialized farms under ity Jurisdiction (e.g-, meat-packing trust, produce-
trading association, etc. Y. Certain BUpervisory tasks are divided between the

Ministry of Produce Collection and the Ministry of Food Industry. For example,
the milk-collecting, a8 vell as the poultry and egg-collccting, establishmentg
are under the Jurisdictj ce Collection, while the

ucts is dirscted by the Ministry of Food Indus-
_try. It may be addeq that organ

pervision, and administration of pro-
duce collection ou the operational level is the Te8ponsidbility of the local coun-
cils. The over

in these orerations is,
bowever, of Produce Collection.

Ministry or Transportation and Ministry of Pestal Affairg

The Ministry of Transportation and Postal Affairs has been abolished and
its tasks have ‘been as8sigred to thes

of the Ministry o '
transportation, ation, as well ag of underground corstruction,

The Ministry of Postal Affairs will i

telephone

Conclusion

Soviet experience has been utili.eq extensively in the op
above new ministries. A new feature is the gradual el
organs and the ereation of directorates for geographic regions, Soviet experi-

ence shows that the System of functional organs introduces difficulties into
the direction of industrial branches and 1

€85ens exclusive responsibilily in
enterprise management., (On the other hand,
according to Producing areas centralizes re
cerned and makes it the real director of t
tional organs are r2lieved of directing act:
paratory, and supervisory functions. Expan
of the directorates on the basis of i

ganization of the
imination of functional
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ducing branches broken down according to 8eograpuical areas. 4 single direc-
torate is in charge of all enterprises producing goods of identical or similar

The work of the industrial ministries is supported by a new oxgan , the
Technical Council, which operates outside of the Jurisdiction of the ministries.
The task of the Tecknical Council consists of rendering advice and forralat ing
Tecommendations in connection vith technical problems encountered by the minige.
tries, In matters which concern several industrial branches, the Technieal
Council discusses its proposals vwith the industrial branches concerned.

~END -
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